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1. NEGOTIATIONS BETWEEN CONTINENTAL BANK OF ILLINOIS, AMERICAN 
MOTORS, AND JAAFAR AKHAVAN CONCLUDED AND AGREEMENT FOR ESTAB- 
LISHMENT DARIUSH BANK AWAITING ONLY EORMAL APPROVAL FROM CEN- 
TRAL BANK OF IRAN. APPROVAL ALREADY GIVEN ORALLY BUT WRITTEN 
CHARTER SHOULD BE FORTHCOMING NEXT FEW DAYS. US INVESTORS 
DECIDED PROCEED WITHOUT RPT WITHOUT OBTAINING OPIC INSURANCE 

IN VIEW OF GOI POSTURE ON ISSUE AS DESCRIBED REF B. 

2. EMBASSY DISCUSSED MATTER WITH LEGAL COUNSEL OE EONMIN, WHO 
TOOK POSITION THAT INVESTMENT GUARANTY AGREEMENT OF SEPTEMBER 1957, 
AS MODIFIED IN MARCH 1970, DOES NOT RPT NOT COVER BANKING, INSURANCE 
OR PETROLEUM INDUSTRIES. EMBASSY DOES NOT CONCUR WITH THIS VIEW 
SINCE AGREEMENT IN LETTER AND SPIRIT QUITE CLEAR. HOWEVER, 
NEGOTIATIONS LEADING TO EVENTUAL CLARIFICATION OF POINT WOULD 
UNDOUBTEDLY TAKE MONTHS, EVEN YEARS. MOREOVER, PRECEDENT SUP- 
PORTING GOI STAND EXISTED IN FORM OF BANK OF AMERICA AND FIRST 
NATIONAL CITY BANK INVESTMENTS WHICH EFFECTED WITHOUT INVEST- 
MENT INSURANCE. PRECEDENT FURTHER STRENGTHENED BY ABOVE- 
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MENTIONED DEVELOPMENTS AND ALSO BY ANOTHER EXPECTED INVEST- 
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MENT BY US BANK (FYI: CHASE MANHATTAN BANK). 
HELMS 
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